SAGIT MAINTAINS RESEARCH INVESTMENT

Poor seasons and yields not only impacts on the incomes of farmers but on the levy paid to fund research.

Even though the state levy was increased from 15 to 16 cents per tonne last March, the SAGIT (South Australian Grains Industry Trust Fund)  income from this harvest will fall from an average of $925K to an expected $250K.

Despite this, SAGIT Trustees last week decided to maintain their current level of research support of $1.2M per year, with no increase in the levy rate. This is possible by drawing down the reserve.

“SAGIT supports projects over three years and also agreed to extend some projects that were unable to harvest trials because of the current drought.

These substantial commitments make it necessary to reduce the expenditure on new projects by about one third”, Chairman, Peter Kuhlmann said.

In addition, managers of current projects were being asked to identify savings this year.

Mr Kuhlmann said that continued support at a high level was possible because of the careful management of the SAGIT reserve, a rigorous approach to project selection and management, and careful attention to monitoring and reporting of SAGIT finances.

An essential part of this has been the development of a ten-year forward plan which:

· Maintains the level of project support at the current level, taking account of inflation 

· Draws down the reserve over time from the current $4M to a conservative prudential limit of 2 years annual spend.

· Increases the per tonne levy in a stepwise fashion over the ten years, with no increase planned until the 08/09 crop.

· Keeps a careful reign on the costs of administering the fund.

Mr Kuhlmann said that by adopting such a plan, SAGIT was able to carefully manage its future operations in a manner which provided more secure research funding and the best results for farmers from their levy investment.

